MONTHLY MARKET

COMMENTARY

For the Month  Year-to-Date
S&P 500 0.25% 17.81%
Dow Jones Industrial Average 0.48% 13.88%
Nasdaq -1.45% 21.71%

NOVEMBER 2025 Executive Summary

Benchmark Returns as of November 30, 2025

For the Month  Year-to-Date
Bloomberg Aggregate Bond Index  0.62% 7.46%
Developed International 0.64% 28.03%
Emerging Markets -2.38% 30.41%
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Is AT All That?

The specter of a bubble in Al-related stocks resulted in a volatile
month for U.S. financial markets. Tech names suffered, but gains
in other industry sectors tempered overall losses. A record 42-
day government shutdown ended, with agencies struggling
to reestablish their timelines for releasing economic data. A
strong third-quarter earnings season supported the markets
while an “everything” rally at month-end appeared to be
fueled by elevated expectations for an interest rate cut at the
final FOMC meeting in December.

FEARS OF AN Al BUBBLE MOVE FROM NICHE WORRY
TO FRONT-PAGE RISK

The defining equity story of November was a sharp mood swing around Al
leaders. Early in the month, the S&P 500 and Nasdaq posted their largest
one-day declines in weeks as investors began openly questioning whether Al
valuations had become unsustainable. Heavyweight Al names led the selloff,
while health care, staples, and other perceived “safe” sectors outperformed.
This sector rotation allowed the S&P 500 and the Dow to eke out fractional
gains for the month, but the “Al bubble” story continues to be a mainstream

Wall Street debate.

MARKETS BEGIN TO RE-ANCHOR AS OFFICIAL ECONOMIC DATA
FINALLY RETURNS

All of this played out against the backdrop of a federal government shutdown
that had temporarily deprived markets of key macroeconomic data. Investors
were especially anxious for news on the labor market and inflation. When
the September employment numbers (originally scheduled for release on the
first Friday of October) finally hit on November 20, they painted a picture of:

¢ Payroll growth of +119,000, much stronger than expectations of
~50,000 new jobs, and

* Anunemployment rate at 4.4%, modestly higher than a year earlier.

This evidence of a labor market that was cooling but not collapsing fueled
the idea that the Fed might have enough evidence to justify another interest
rate cutin December.

The markets are awaiting the September PCE inflation report, which was still
outstanding at the start of December.

Q3 EARNINGS: SOLID FUNDAMENTALS WITH NVDA AS THE
LIGHTNING ROD

Even with the data blackout, corporate America delivered. Q3 2025
earnings growth for the S&P 500 came in just above 13% year-over-year,

with over 80% of companies beating analysts’ estimates. Results were further
driven by revenue growth and margin expansion.

As in recent quarters, Nvidia's report was in the spotlight. In its November 19
release, the company reported revenue and net income growth exceeding 60%
compared with the same quarter in 2024. Gross margins were 73.4% on a GAAP
basis. Markets initially rallied, then sold off as the Al bubble debate continued.

Net-net, Q3 earnings were a support, not a drag, for the market. The tension
in November was not about profits collapsing; it was about whether too much
future Al profit had already been capitalized in a handful of mega-cap stocks.

LATE NOVEMBERTRADES AS A PRE-GAME SHOW FOR A DECEMBER
RATE CUT

The Federal Reserve cut its benchmark interest rate by a quarter-point at the
end of October. There was no meeting in November, but dovish comments by
voting members of the FOMC late in the month led to a growing consensus
that another 0.25% cut was coming at the December 9—10 meeting. This
would result in a fed funds target of 3.50% - 3.75%.

Stocks rebounded as soon as the chance of Fed Funds cut improved
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CONCLUSION AND DECEMBER OUTLOOK

November 2025 closed with headline indices roughly flat but significant
under-the-surface churn. Al leaders wobbled on bubble fears while solid
Q3 earnings (including blockbuster NVDA results) and the restart of official
economic data after the shutdown supported broader sentiment. Markets
finished the month treating the December FOMC meeting as the next key
catalyst, with investors expecting a follow-up rate cut to confirm that the Fed
is pivoting from “higher for longer” toward a more sustained easing path.
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