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Investors typically rely on corporate earnings to drive equity returns. This 
month, they’ve also relied on companies’ third-quarter earnings reports to fill 
the information gap created by the ongoing federal government shutdown. 
With Congress still at an impasse over funding, key economic data has been 
unavailable, leaving investors to depend on company earnings and privately 
compiled reports as substitutes for missing government statistics.

October saw choppy trading and increased volatility from tariff talk and 
regional bank credit concerns. The Federal Reserve cut interest rates in the final 
week of the month, but gave the markets notice that another cut by year’s end 
is “far from” a foregone conclusion. Still, the month ended with gains for the 
major U.S. equity benchmarks.

ALTERNATE DATA SOURCES When U.S. government agencies are open 
and functioning, investors can rely on a steady calendar of economic 
releases. Foremost among them are the monthly labor report, weekly 
unemployment claims, the Consumer and Producer Price Indexes (CPI and 
PPI), Retail Sales, Gross Domestic Product, and the Personal Consumption 
Expenditures index (the Federal Reserve’s primary measure of inflation). In 
October, only the CPI was produced, and that was under special efforts. 
The figures were deemed critical for calculating the annual cost-of-living 
adjustment for Social Security benefits. 

This month, the market focused more closely on privately compiled and 
released data, including:
	 •	ADP National Employment Report for payroll/labor 
		  market insights.
	 •	Conference Board and University of Michigan consumer 
		  confidence and inflation expectation measures.
	 •	Purchasing Managers’ indices for goods and services output, 
		  input prices, inventories, and employment trends.
	 •	The Mortgage Bankers Association Weekly Mortgage 
		  Applications Survey provides a read on the housing market. 
	 •	Credit card processors’ track consumer spending data to 
		  identify trends.

Q3 EARNINGS SEASON SETTING RECORDS By Halloween, the third 
quarter earnings season was shaping up to be the fourth straight quarter of 
double-digit earnings growth. Companies – led by Financial and Technology 
names – reported solid top-line revenue growth and bottom-line profits that 
exceeded analysts’ expectations. Tariff impacts on earnings were limited overall, 
as companies used a range of mitigation strategies, including passing on higher 
input costs, localizing supply chains, and reducing costs where possible.

Strong S&P 500 earnings growth is expected to continue. According to FactSet, 
“analysts believe the S&P 500 will report double-digit earnings growth in four 
of the next five quarters.”

OVERCOMING TARIFF JITTERS AND REGIONAL BANK CONCERNS
Tariffs remain a concern for investors and were the source of catalyst for a broad 
market drop on October 10. A second pullback came on October 16 after 
disclosures of fraud/bad-loan issues at Western Alliance and Zions sparked 
credit fears for regional banks. The bank stress appears to be contained and 
the October 29 – 30 Trump/Xi trade talks eased tariff jitters, for now. In both 
cases, investors’ “buy the dip” mentality limited further losses.

THE FOMC CUT RATES - DECEMBER LESS CERTAIN Following their 
October 28 -29 meeting, the Federal Open Market Committee reduced the 
benchmark fed funds rate for the second consecutive month by 0.25% (to 
3.75% - 4.00%). The twelve voting members were not of one mind. There were 
10 votes in favor of the cut, one vote for no change, and one vote for a 0.50% 
cut. In the post-meeting press conference, Fed Chair Jerome Powell said a third 
cut in 2025 was “not a foregone conclusion,” though many market pundits still 
expect another 0.25% cut at the December 9 - 10 meeting.

CONCLUSION AND NOVEMBER 2025 OUTLOOK
Overall, investors overcame October’s dearth of government economic data 
with reports from private providers and deep dives into company earnings 
reports. They found enough positive data to support the sixth consecutive 
month of gains for U.S. large cap stocks. Once the government shutdown ends, 
investors will confront a wave of economic data, some of which may conflict 
with the cheery picture being painted by corporate earnings. 
	
History is on the side of higher stock prices in the month ahead. According to 
Argus Research data going back to 1980, stocks advanced 73% of the time 
with an average 2.2% in November.
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	 For the Month 	 Year-to-Date 				    For the Month 	 Year-to-Date
S&P 500 	 2.34% 	 17.52% 	 Bloomberg Aggregate Bond Index	 0.62% 	 6.80%
Dow Jones Industrial Average 	 2.59% 	 13.34% 	 Developed International	 	 1.19% 	 27.21%
Nasdaq 	 4.72% 	 23.50% 	 Emerging Markets		  	 4.19% 	 33.59%
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